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 DAIRY INDUSTRY HAS KEY ROLE TO PLAY IN ADAPTING TO EVOLVING MARKET SITUATION  

 OVER 31 000t SOLD AT 23
rd

 TENDER AS SEVERE DROUGHT TEMPERS DAIRY OUTPUT HIKE 

 IN BRIEF: Coalition on UTPs; Dupont-Inglis new EuropaBio boss; “End the cage”; New GIs; 

 TIMETABLE: The week ahead;  
 

DAIRY INDUSTRY HAS KEY ROLE TO PLAY IN ADAPTING TO EVOLVING MARKET SITUATION  

The dairy industry has a “substantial role to play” in adapting to the evolving market situation, price volatility  
& the future implications of Brexit inc. sharing clear market signals with farmers, EU Farm Commissioner 
Phil Hogan stated today (Sept 7). During his keynote address at INTL FCStone Financial’s EU Dairy Outlook 
& Educational Forum at the Aviva Stadium in Dublin (Sept 6-7)*, the EU Farm chief called for an “integrated 
& professional approach between producers & processors” as “farmers cannot be expected to adjust to 
changing conditions on their own”. It is “all about market orientation, joint planning & setting reasonable & 
sustainable growth objectives”, he added. Hogan also encouraged private-initiative tools to hedge against 
risk such as integrated supply chain contracts, forward contracts, fixed price & margin contracts and price 
differentiation according to volumes. The future CAP would contain a “clear menu of tools to help Member 
States address volatility issues”, he assured the +130-strong audience of industry professionals from across 
the EU. Over the next decade, global & EU production growth is expected to be more moderate, driven by a 
sustained increase in world demand, albeit at a slower pace than in the past decade, the Kilkenny man 
outlined. On the environmental dimension, he said dairy’s “good news story” was based on “our strong 
reputation for high quality dairy products, produced to the highest standards of safety & sustainability”, 
urging Ireland & all other Member State “to get the balance right under the Nitrates Directive & the Water 
Framework Directive”. As an example, he singled out the Dutch dairy industry, which has struggled with an 
on-going phosphate problem leading to the reduction of around 122 000 cows over nine months (milk supply 
has fallen by 1.5%). “Failure to act now will lead to negative consequences in the near future”. He described 
the CAP proposals tabled on June 1 as “ambitious & balanced”, which aim to achieve a number of important 
policy objectives – greater simplification & subsidiarity, increased environmental & climate ambition, 
enhanced farm resilience, modernisation & the use of innovation, research & technology, with a particular 
focus on generational renewal.  
 INTL FCStone Inc. through its subsidiaries is a provider of execution, risk management & advisory 
services, market intelligence & clearing services across asset classes & markets around the world. 
Commenting ahead of the conference in the Aviva – the home of Irish rugby, Robert Chesler, Executive 
Director of INTL FCStone’s global dairy & food groups said “as there is no greater influence on the bottom 
line than the rise & fall of dairy prices, feed costs & ingredient prices, we  have tailored our content to 
address market conditions that impact those price fluctuations”.  
 Another key speaker at this morning’s event was Dairy Industry Ireland’s Director, Conor Mulvihill, who 
underlined the challenges Ireland’s 18 300 dairy farmers will face as a result of Brexit. Just over 40% of Irish 
agricultural exports are destined for the UK market of 65 million, while more than 30% of dairy exports inc. 
nearly 100 000 tonnes of Cheddar cheeses cross the Irish Sea. Key issues for the dairy supply chain include 
currency fluctuations, customs & veterinary controls, which would pose a threat to “fresh food trade & just-in-
time delivery” & the potential introduction of crippling tariffs as high as €1 671/tonne on Cheddar & €1 896/t 
on butter, the former European Affairs Executive at ICOS (Brussels) outlined. Regulatory divergence 
between the EU & UK would lead to a hike in processing costs, increased control checks & the UK opening 
up to low-priced competitors, while it could distort competition & facilitate unfair competition, the Limerick 
man elaborated. Diversification into new markets such as Vietnam, Japan & South Korea & adapting to new 
& changing circumstances is vital, he added. More details on the Brexit withdrawal agreement is expected to 
be thrashed out at the European Council on Oct 18, or at a special EU Summit in Nov at the latest (week 
beginning Nov 12).  
 This evening, Hogan addressed the Irish Cattle & Sheep Association’s (ICSA) 25

th
 Anniversary Gala 

dinner at Hotel Kilkenny, along with Agriculture Minister Michael Creed, before making his way to scenic 
West Cork (Sept 8) to speak at the official opening of the region’s food festival in the coastal town of 
Baltimore (running from Sept 7-16). *See www.intlfcstone.com;  
 

OVER 31 000t SOLD AT 23
rd

 TENDER AS SEVERE DROUGHT TEMPERS DAIRY OUTPUT HIKE  
Member States accepted offers to sell 31 493 tonnes of Skimmed Milk Powder (SMP) out of public 
intervention at a minimum price of €123/100kg at last week’s Committee for the Common Organisation of 
Agricultural Markets (Aug 30), bringing the amount of disposed intervention stock to just over 133 000t. This 

http://www.intlfcstone.com/
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represents an increase both in price & quantities sold compared to the last auction (2 408t at a minimum 
price of €112.5/100kg). Bids were lodged for a total volume of 64 100t (against 118 907t available for sale) - 
the 3

rd
 highest volume of bids so far - in ten Member States - BE, DE, NL, PL, LT, EE, FI, LV, IE & FR, with 

DG AGRI officials underlining that the price awarded reflected both the structure of bids & SMP market price 
developments. It allows accompanying market recovery, they add. The prevailing SMP market price is 
currently at €158.2/100kg for food & €139.8/100kg for feed – up 17% & +12% year-on-year. The price 
offered last week varied between €90.5-€140.1/100kg against €95.8-€120/100kg at the previous tender, in 
line with market price increasing trends. Given the sizeable amount sold at last Thursday’s tender, the 
Commission is proposing to make additional quantities available for sale +65 984t that entered into stocks in 
June 2016. The total volume on offer for traders will be almost 155 000t on Sept 20. From March until the 
end of Sept, there will be two tenders running in parallel – i) for selling intervention SMP back on to the 
market; & ii) for buying-in SMP into public stocks (no stock bought in last week). Under the new Regulation, 
the next tender will be held later this month (submission of bids on Sept 18, results Sept 20), two in Oct (4 & 
18), two in Nov (8 & 22) & one in Dec (13). It would continue in 2019 with two tenders per month, with the 
exception of Aug, Sept & Dec (one tender only for organisational reasons).  
  Data from the EU’s milk market observatory* show that average EU farm gate prices rose in Aug to 
33.5c/kg (+2.0% on July levels), with the latest spot prices at 40.8c/kg & 37.5c/kg in Italy & the NL 
respectively. Speaking in Dublin today (Sept 7), EU Farm Commissioner Phil Hogan said severe drought 
across Europe this summer has tempered the increase in dairy output, with “production growth in July 2018 
only +0.9%, with a cumulative Jan to July increase of +1.7%”. The EU Farm chief forecasts a 1.2% increase 
in growth in European milk production for the year, as global collections continue to grow “but the rate of 
growth has fallen”. EU butter prices remain well above €5 000/t for the past four months, though “they might 
not reach the record figures of last year”, he added. Meanwhile, EU cheese production is expected to 
increase by over 2% this year, largely driven by both domestic & global demand.  
 The latest EU milk market data comes as the index of dairy commodity values at the fortnightly Fonterra 
Global Dairy Trade online auction (Sept 4) closed with a general index decrease of -0.7%, with benchmark 
prices for butter & Whole Milk Powder falling by -2.8% & -2.2% respectively, Cheddar was up by +4.2%, 
Rennet Casein (+3.7%), SMP (+2.2%) & Anhydrous Milk Fat (+0.2%). The economic board of the MMO is 
scheduled to meet on Sept 25 & once again before the end of the year (Dec 11).  
*Details at goo.gl/nO14se; 
 

IN BRIEF: Coalition on UTPs; Dupont-Inglis new EuropaBio boss; “End the cage”; New GIs;  
Agri-food coalition against unfair trading practices:  All actors in the food supply chain must be protected 
against unfair trading practices (UTPs) in business-to-business relationships, according to the agri-food 
chain coalition today (Sept 7). The signatories AIM, Copa-Cogeca, EFFAT, FTAO, FoodDrinkEurope & 
IFOAM EU underline that “unfair is unfair, regardless of the size of businesses”. “Without this basic principle 
enshrined in EU law, any actor may be faced, directly or indirectly, with the effects of unfair trading 
practices”. The coalition also calls for a “clear definition” of what a UTP entails, without this, the Directive 
“risks leaving significant gaps , which will be exploited by those who intend to obtain unfair advantages at the 
expense of others in the food chain”. Given the limited scope of the legislation, the file must be revised in no 
more than three years after its implementation, they outline. The market “evolves quickly & policy -makers 
should remain open to assess the effects & apply corrections to the framework in timely manner”. The joint 
declaration comes ahead of a discussion on the file at the Special Committee on Agricu lture (SCA) on 
Monday (Sept 10).  
 In a 4-page position paper released on Sept 6, the EU’s organic umbrella organisation IFOAM EU voiced 
concerns about the narrow scope of the legislation in terms of actors covered, the restricted list of UTPs 
which are explicitly forbidden, while the cooperation mechanism between competent authorities should be 
enforced, especially when it comes to cross-border UTPs. Commenting this week, IFOAM EU’s Director 
Eduardo Cuoco said “all actors independent of their size should be covered by this legislation & a clear 
definition and general ban on UTPs should be introduced”. Cuoco also pleaded for “truly dissuasive 
sanctions”. MEPs are expected to vote on the file at the plenary in Strasbourg in (Oct 22 -25), while the first 
trilogue under the Austrian Presidency is foreseen for Nov 12.  

Dupont-Inglis lands top job at EuropaBio: Joanna Dupont-Inglis has this week been appointed the new 
Secretary General of EuropaBio, the European Association for Bio-industries, having held the role of Deputy 
Secretary General since March this year. The dual British/Irish national succeeds the public affairs specialist 
John Brennan - in the post since last April - who is taking up a global corporate regulatory role for the 
medical devices industry. The well-respected & articulate Dupont-Inglis first joined the umbrella body in 
2009, working with the association’s healthcare, agricultural & industrial biotech sectors, as well as with its 
National Associations Council & SME Platform. Following a 1½-year stint in charge of communications, 
Dupont-Inglis took over as Director for the Industrial Biotech sector in 2011, during which time she helped 
establish the first €3.7 billion Bio-based Industries Joint Undertaking (BBIJU). Prior to joining EuropaBio, the 

https://ec.europa.eu/agriculture/market-observatory/milk_en
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graduate in environmental science & European studies spent ten years working for two Brussels-based 
consultancies - The Centre & Burson-Marsteller. 
  Commenting after the internal promotion, she said it was an “exciting time … where both the real -time 
benefits of the technology & its future potential for developing solutions for pe ople & the planet are becoming 
increasingly evident”. Also this week, the trade body confirmed the appointments of Bernard Grimm, as 
Healthcare Director & Agnes Borg as Industrial Biotech Director. Grimm brings over 30 years of experience 
in the bio-pharma sector, while Borg was promoted from her previous role as EuropaBio’s Industrial Biotech 
Manager. The 6

th
 European Biotech Week of activities & events takes place across the EU from Sept 24-30, 

as part of Global Biotech Week.  
*More details at www.europabio.org/events/european-biotech-week-2018;  

Citizens call to “end the cage age”:  The Commission registered a European Citizens’ Initiative (ECI) 
seeking an ‘End the Cage Age’* this week (Sept 5). The objective of the latest ECI is to end the “inhumane 
treatment of farm animals” kept in cages. The organisers are calling on policy-makers to propose legislation 
to prohibit the use of cages for laying hens, rabbits, pullets, broiler breeders, layer breeders, quail, ducks & 
geese, farrowing crates for sows & individual calf pens.  The EU executive’s decision to register the ECI 
“concerns only the legal admissibility of the proposal … it has not analysed the substance at this stage”, 
officials point out. The formal registration will take place next week (Sept 11), kicking off a one -year process 
of collection of signatures of support by its organisers. If the initiative hits the target of one million 
statements of support within one year, from at least seven different countries, the Commission must react 
within three months. But there is under no obligation to follow up on the request, but  the EU’s executive has 
to explain its reasoning either way. Introduced under the Lisbon treaty in April 2 012, the ECI seeks to grant 
“greater power” to EU citizens in the decision-making process.   
*More details at http://ec.europa.eu/citizens-initiative/public/welcome;  

Further products added to EU quality register: The Commission added the Latvian Rucavas white butter 
‘Rucavas baltais sviests’ to the Community Register of Protected Geographical Indications (PGIs) this week. 
The creamy delicacy, produced in the west of the country, is made by hand, using a very specific churning 
method to ensure a uniform soft & spongy texture. The rich & creamy butter, which has been made in local 
homes since the early 20

th
 century, used to be traditionally eaten directly after churning with boiled potatoes 

or spread on rye bread. The product is now packaged straight after preparation to preserve its properties. 
The Polish garlic ‘Czosnek Galicyjski’ from the south-eastern Małopolskie province & the Spanish 
charcuterie ‘Morcilla de Burgos’ - similar to the French ‘Boudin noir’ - from the north-western region of 
Castille-et-León also gained PGI status. The local variety of garlic has a purple pink skin with large bulbs & a 
small number of cloves, while the first written reference to the Spanish ‘black pudding’ was made in 1928. A 
further Polish product gained the TSG marker ‘Kielbasa Krakowska Sucha Starpolska’ - translated ‘Old 
Polish dry Kraków sausage’. The four quality products have been added to the list of over 1 430 foodstuffs 
already protected.  
 

TIMETABLE: The week ahead (in Brussels unless otherwise stated)   

Sept 8   Farm Commissioner Phil Hogan is guest speaker at the West Cork Forum ‘West Cork Paradox: 
    Famine to Feast - Survival to Innovation’ in Baltimore (IE) at official launch of region’s renowned 

    food festival www.atasteofwestcork.com (7-16);  

Sept 9 Swedish general election; Herbstmesse (Wels) exhibition for agriculture in Austria 

https://herbstmesse.at; 

Sept 10 Agriculture Council called off; EP plenary session in Strasbourg (until 13) inc. vote on dual 
quality standards, measures to curb antimicrobial resistance & the European Solidarity Corps 
(volunteering opportunities); Extraordinary Environment Committee inc. interim report on the 
Multiannual Financial Framework (MFF) 2021-2027, votes on the Drinking Water Directive 
(recast) & opinion on Unfair Trading Practices (UTPs) in the food supply chain; Commission 
President Jean-Claude Juncker in Strasbourg (until 12), receives the leaders of the EP political 
groups; Special Committee in Agriculture (SCA) inc. state of play on CAP Strategic Plans & 
Directive on UTPs, presentation by Commission on Council Regulation fixing certain aids & 
refunds on the quantitative limitation for buying-in SMP and organisation of future work; Trade 
chief Cecilia Malmström receives Robert Lighthizer, US Trade Representative; Hogan receives 
Agriculture Ministers Jan Krzysztof Ardanowski (PL) & Miroslav Toman (CZ); Health 
Commissioner Vytenis Andriukaitis attends the Informal meeting of Health Ministers, Vienna 
(&11) & meets Ministers Carmen Montón (ES), James O’Shaughnessy (UK) & Sorina Pintea 
(RO); Commissioner for Climate Action Miguel Cañete receives Spanish Minister for Agriculture 
& Fisheries Luis Planas; Environment Commissioner Karmenu Vella also receives Ministers 
Planas (ES) & Toman (CZ); EU-Mercosur bilateral negotiations in Montevideo (Uruguay) until 14;   

Sept 11 Commission College meeting in Strasbourg inc. preparation of the State of the Union speech 
2018; Juncker participates in a debate on future of Europe with Greek Premier Alexis Tsipras; 
Hogan in Strasbourg presents the PGI certificate for ‘Chourcroute d’Alsace’; UN launches new 

http://www.europabio.org/events/european-biotech-week-2018
http://ec.europa.eu/citizens-initiative/public/welcome
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edition of ‘The State of Food Security & Nutrit ion in the World’ at FAO HQ Rome; International 
LEADER excursion (Vorarlberg, AT) until 13;  

Sept 12 Juncker delivers ‘State of the Union’ address; Cañete in San Francisco (until 14) participates in 

the Global Climate Action Summit - https://globalclimateactionsummit.org/; Possible 
COMAGRI coordinators’ meeting to discuss CAP timetable  [see AF69-18];  

Sept 13 Vice-President Jyrki Katainen receives US Secretary of Commerce, Wilbur Ross ; Malmström in 
Mar del Plata (Argentina) until Sept 14 at the G20 Trade Ministerial meeting - 
www.g20.org/en/g20-argentina/work-streams/trade-and-investment; Hogan in Bucharest 
meets Prime Minister Vitoria Dăncilă & Agriculture Minister Petre Daea, delivers speech at the 
Romanian Parliament & meets stakeholders; Vella delivers speech at Copa-Cogeca Praesidia & 
receives representatives of the European Soft Drinks Industry (UNESDA); Extraordinary EP 
Environment Committee inc. votes on establishing the Connecting Europe Facility & a monitoring 
framework for the circular economy; RISE Foundation launches report on ‘What is the safe 

operating space for EU livestock’ at Scotland House - www.risefoundation.eu;  

Sept 14  Informal meeting of Foreign Affairs Ministers on development cooperation; Katainen receives 
Stanislas de Gramont, UNESDA President (soft  drinks); Hogan & Regional Policy Commissioner  

    Corina Crețu in Cluj-Napoca (RO) participate in a Citizen’s Dialogue on ‘A modern budget for a  
    stronger Union’ together with Romanian Farm Minister Daea;  
 

Management & Regulatory Committees    

Sept 11  Standing Committee on Plants, Animals, Food & Feed (PAFF)  on Genetically Modified (GM) food 
    & feed inc. votes on the renewal of the authorisation of GM oilseed rape Ms8, Rf3 and Ms8xRf3 
    for feed, maize NK603xMON810 & maize MON87427 x MON89034 x 1507 x MON88017 x 59122 
    and GM maize combining two, three or four of the single events – MON87427, MON89034, 1507, 
    MON88017 & 59122;  
                                    
                                 ENDS 

http://www.g20.org/en/g20-argentina/work-streams/trade-and-investment
http://www.risefoundation.eu/

